
USR CHINA
PROJECT
JUNE 2019 - PRESENT

UPDATE MAY 31, 2021

• COMMENCED Project - June 2019 With Rig 1. Added Rig 2 Dec 2019 After 10 Wells 

Drilled by Rig 1. Added Rig 3 Apr 2020 After 18 Wells Drilled by Rig 1 and Rig 2. Added 

Rig 4 Jul 2020 After 36 Wells Drilled by Rig 1, -2 and -3.  Adding Rig 5 From May 2021.

• COMPLETED 77 Wells To Date in 24 Blocks / Fields Under 8 Oil-company Subsidiaries 

of CNPC Daqing Oilfield Co., Ltd. 

• IN PROGRESS Rig 3 Well 77 Completion; Rig 1,2, 5 Move To Wells 78, 79, 80

• WELL TYPES- The Number of Wells Drilled Includes 1 Re-entry (Successfully 

Overcame Shale Collapse Problem, est. 40 bopd); Suspension (Communicates and 

Overcharged by Water Injection Zone);  A Number of Two-lateral Wells.

• PRODUCTION RESULTS- First 5 Wells Incremental Oil 264 bopd (Known, Available 

Production Data Only).

• MANPOWER- Five Rig Teams, Three USR Crews On-site operations Under Two 

“Foreign Experts” On-site & Remote Real Time Directional Supervision Between March 

and September 2020 And January 2021 To Present Due to Pandemic Travel Restrictions 

Supporting Field Operations and Planning.

• RIG & KEY EQUIPMENT- Power Swivel No. 3, 4, 5, 6 and All Downhole Equipment 

For Three Additional Crew Arrived November 2020. Five USR Rigs Operate in “Leap 

Frog” Mode Since After Chinese New Year ‘21

• FUTURE WORK SCOPE- >100 Wells, Plus 3 Other Oil Fields in Other 3 Regions

• INACTIVE DAYS- 2020 CNY Break and Pandemic Stoppage from 12th (Rig 2) and 17th

Jan (Rig 1) to 4th (Rig 2) and 21st Mar (Rig 1). 2021 CNY break 31-Jan to 19-Feb-21.



ATTESTATION,
CNPC DAQING 
OILFILED CO., LTD.
“…Proof of Application of USR Technology … make the precise targeting tapping

of oilfield reserves possible…has several unique innovations…quickly adjust the well

orientation while drilling to ensure the probability of drilling to the oil

reservoir…resulting in a high utilization rate of the oil reservoir…multi-directional

multi-branch drilling in the same layer and the multi-layer multi-branch drilling in a

single well are realized so as to achieve the maximum control and tapping of the

reservoirs through one well and improve the development efficiency…Between 2019

and 2020, 45 wells with ultra-short radius horizontal drilling were successfully tested

in Daqing Oilfield and all indicators met the design requirements. This technology can

achieve precise tapping of remaining oil when being applied in old wells and reduce

the number of wells deployed to save land acquisition when being applied in new

area development. The development and application of this technology has filled the

gap of ultra-short radius horizontal drilling technology in China…”



LIST OF 
CUSTOMERS
(ALL ARE SUBSIDIARIES OF CNPC 
DAQING OILFIELD CO. LTD.)

UPDATE MAY 31, 2021 DRAFT

BLK/FLD  # BLOCK NAME, FIELD NAME OIL COMPANY NAME

1 Tai 105 Block, Toutai Oilfield Daqing Fangxing Oilfield Development Co., Ltd.

2 Bumug Field Daqing Fangxing Oilfield Development Co., Ltd.

3 Tai 137 Block Daqing Fangxing Oilfield Development Co., Ltd.

4 Tai 1 Block Mao 511-2 Daqing Fangxing Oilfield Development Co., Ltd.

5 Shu 334 Block, Yulin Oilfield Daqing Yulin Oilfield Development Co., Ltd.

6 Xinshugang No.5 Oil Extraction of Daqing

7 ShengYu Block 22, YuShuLin oilfield Daqing Yulin Oilfield Development Co., Ltd.

8 Zhao 25 Well Block, Yushulin oilfield Daqing Yulin Oilfield Development Co., Ltd.

9 Lamadian Oilfield Daqing Oilfield Co., Ltd. 6th Oil Production Plant

10 No.4 Fault Block of North Pu No.7 Oil Extraction of Daqing

11 No.3 Fault Block of North Pu No.7 Oil Extraction of Daqing

12 West X1-3 Block No.4 Oil Extraction of Daqing

13 Saertu Oilfield North 1 Block No. 1 Oil Extraction of Daqing

14 Tai 190 Block No.7 Oil Extraction of Daqing

15 No. 2 Fault Block of North Pu No.7 Oil Extraction of Daqing

16 Pu 47 Block No.7 Oil Extraction of Daqing

17 Chao 5 North Block No.10 Oil Extraction of Daqing

18 Chao 44 No.10 Oil Extraction of Daqing

19 Chao 64 No.10 Oil Extraction of Daqing

20 Dong 18 Daqing Yulin Oilfield Development Co., Ltd.

21 Chao 50 No.10 Oil Extraction of Daqing

22 Block 86 No.10 Oil Extraction of Daqing

23 Saertu Field No. 1 Oil Extraction of Daqing

24 Gu506-508 Block, GaoXi Oilfield South Daqing Fangxing Oilfield Development Co., Ltd.



OBJECTIVES :

• To place horizontal wells toward 

residual oil-rich area by using USR 

drilling technology from existing wells.

• To improve drainage area and 

increase oil production.

⑤ Tai 60-108 well in P141
layer（north by east 30）PROJECT’S FIELD NO. 1

HISTORY 

• Low recovery factors attributed to rapid 

decline in individual wells, due to the 

fault development and incomplete 

water flooding pattern.

• Significant oil reserves are in fault side 

and not exposed to flood front.

• Fracking and increased water injection 

to tap the remaining oil proved 

unsuccessful.
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FIRST 5-WELL COMBINED INCREMENTAL OIL 264 BOPD


